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International headlines

IASB issues new leasing Standard
The International Accounting Standards Board (IASB) has published a new Standard, 
IFRS 16 Leases. The new Standard brings most leases on balance sheet for lessees 
under a single model, eliminating the distinction between operating and finance 
leases. Lessor accounting however remains largely unchanged and the distinction 
between operating and finance leases is retained. IFRS 16 supersedes IAS 17 Leases 
and related Interpretations and is effective for periods beginning on or after 1 January 
2019, with earlier adoption permitted if IFRS 15 Revenue from Contracts with 
Customers has also been applied.

Click here for more information.

IASB issues ‘Investor Perspectives’ article on leases
The IASB has issued the latest issue of ‘Investor Perspectives.’ In this edition, Sue Lloyd 
(IASB Board member) discusses the key features in the new leases Standard.

This issue features:

•  a discussion on why there was a change in the accounting for leases and what these 
changes mean to investors;

•  a comparison between the requirements in IFRS 16, previous IFRS guidance, and 
future US GAAP requirements; and

•  illustrative examples.

For more information click here to see the press release and here for the Investor 
Perspectives article on the IASB’s website.

IFRS Foundation publishes proposed IFRS Taxonomy update for IFRS 16 Leases
The IFRS Foundation has published a proposed IFRS Taxonomy update ‘IFRS Taxonomy 
2015 – IFRS 16 Leases’.

This proposed Taxonomy Update 3 includes elements for the recently issued Standard 
IFRS 16 Leases, as well as amended references in relation to the deferral of the 
effective date of IFRS 15 Revenue from Contracts with Customers. The IFRS Foundation 
published Update 1 and Update 2 to the IFRS Taxonomy in December 2015.

Comments on the proposed Taxonomy update are requested by 21 March 2016.

For more information click here to see the press release and here for the proposed 
Taxonomy update on the IASB’s website.
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Recording of the IASB web presentation on the new leases Standard
On 13 January 2016, the day IFRS 16 Leases was issued, the staff of the IASB introduced the new Standard in a web 
presentation. A recording of the presentation and the presentation slides are now available on the IASB website.

The 45‑minute web presentation provided an overview of the new requirements and allowed participants to ask 
questions.

Click here to access the recording and the slides on the IASB website.

Hoogervorst discusses major IASB projects at European Parliament meeting
The IASB Chairman Hans Hoogervorst spoke with the Committee on Economic and Monetary Affairs (ECON) of the 
European Parliament at its meeting in Brussels. Mr Hoogervorst discussed four high‑priority projects for the IASB in 
2016: IFRS 9, the leases Standard, insurance contracts and the Conceptual Framework.

Mr Hoogervorst began by discussing IFRS 9 and noted that the introduction of an expected loss model for credit 
losses is the most important change to the Standard. He noted the positive reception the Standard has gotten 
throughout Europe.

The IASB’s long‑awaited leases Standard has been published. Mr Hoogervorst promoted the comparability and 
“economic reality” that IFRS 16 will bring to listed companies around the world. He admitted that it would not 
be popular with everyone and that half of all listed companies would be affected by changes to leases guidance. 
However, he affirmed that the IASB had “looked at all the possible risks very carefully” and concluded that the risks 
and costs associated with the new Standard are “manageable”.

Moving on to insurance, Mr Hoogervorst said that the IASB expects to (1) finish its deliberations “soon” and  
(2) publish a new Standard “around the end of 2016”. He noted the importance of the insurance project:

“Today’s accounting Standards for the insurance contracts are highly defective. There is no real global Standard and 
there is a wide variety of practices around the world. Some of these Standards provide information that is clearly 
wrong.”

Mr Hoogervorst noted that the IASB’s new Standard would be based on current measurement, but that the complexity 
of the insurance industry is making it difficult to resolve all the accounting issues involved. He said that the effective 
date of the new insurance contracts Standard would be later than that of IFRS 9, but understands that this will be 
problematic to the insurance industry:

“We have recently exposed a possible solution to this problem, which includes the option of a deferral of IFRS 9 
for pure insurance companies. For conglomerates that combine insurance with banking activities, we will make it 
possible to adjust Profit or Loss for the effects of IFRS 9 through what we have called the overlay approach. We will 
evaluate the feedback we get on our proposals in the spring and expect to finalise our decisions well before the 
summer.”

During the following question and answer session, Mr Hoogervorst was again asked by several ECON members about 
the different effective dates of IFRS 9 and the new insurance Standard. He stressed: “We believe there is something 
of an issue,” however, he also stated: “That does not mean that we will want to go all the way in addressing this 
issue.” Again, Mr Hoogervorst highlighted the overlay approach. Asked after the deferral approach and a possible 
application below the reporting entity level he commented: “That is taking flexibility a bit too far.”

Regarding the Conceptual Framework, Mr Hoogervorst said that the IASB expects to publish a new version in 2016, 
which will include the issues of prudence and stewardship.

For more information click here to see Mr Hoogervorst’s full remarks on the IASB’s website or click here for the video 
of the entire ECON meeting recording, which also features a Q&A session with the Chairman of the IFRS Foundation 
Trustees, Michel Prada.
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IASB member discusses the leases Standard
In an article for ‘Compliance Week’, IASB member Gary Kabureck talks about the Standard on lease accounting and 
concludes that there is “little to fear”.

Mr Kabureck picks up four points.

The business benefits of leasing would remain unchanged
He stresses that the forthcoming changes are about accounting for leases only; the benefits of leases – such as the  
ability to pay for and use only the portion of an asset’s life the lessee requires, predictable payments, use of assets 
without legal ownership, an alternative source of financing, and simplified asset disposals – would remain as they are.

Being off‑balance had never meant that leases were out of sight
Mr Kabureck explains credit providers have always known about material operating lease commitments and have 
routinely adjusted entity financial statements. As long as information was not and will not be intentionally distorted, 
there was no reason to assume that a company’s credit rating will be affected.

The reporting entity would still be the exact same company
He admits that a company’s balance sheet for a lease intensive company will look different, yet the leases that were 
part of the off‑balance sheet arrangements were still part of the company’s essence and will continue to be so.

The world would adjust just fine
Mr Kabureck concludes that even though sometimes changes are controversial and meet resistance and sometimes 
even lead to transitional impacts, the new requirements would operationally be little more than adopting another 
mandatory accounting change that provides enhanced transparency about what already exists.

Click here to access the full text of Mr Kabureck’s article on the IASB website.

IASB finalises amendments to IAS 7 under its disclosure initiative
The International Accounting Standards Board (IASB) has published amendments to IAS 7 Statement of Cash Flows. 
The amendments are intended to clarify IAS 7 to improve information provided to users of financial statements about 
an entity’s financing activities. They are effective for annual periods beginning on or after 1 January 2017, with earlier 
application being permitted.

Background
The IASB added an initiative on disclosure to its work programme in 2013 to complement the work being done in 
the Conceptual Framework project. The initiative is, inter alia, made up of a number of smaller projects that aim at 
exploring opportunities to see how presentation and disclosure principles and requirements in existing Standards 
can be improved short‑term. Among them was a narrow‑scope project on IAS 7 to improve information provided to 
users of financial statements about an entity’s financing activities and liquidity. In October 2015, the IASB decided to 
split the liquidity part of the project off, which would need additional and broader analysis, and to proceed only with 
the liabilities reconciliation for the time being. This part of the project has now been completed.

Changes
The amendments in Disclosure Initiative (Amendments to IAS 7) come with the objective that entities shall provide 
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities.

To achieve this objective, the IASB requires that the following changes in liabilities arising from financing activities are 
disclosed (to the extent necessary): (i) changes from financing cash flows; (ii) changes arising from obtaining or losing 
control of subsidiaries or other businesses; (iii) the effect of changes in foreign exchange rates; (iv) changes in fair 
values; and (v) other changes.

The IASB defines liabilities arising from financing activities as liabilities “for which cash flows were, or future cash 
flows will be, classified in the statement of cash flows as cash flows from financing activities”. It also stresses that the 
new disclosure requirements also relate to changes in financial assets if they meet the same definition.

The amendments state that one way to fulfil the new disclosure requirement is to provide a reconciliation between 
the opening and closing balances in the statement of financial position for liabilities arising from financing activities. 
This is a departure from the December 2014 exposure draft that had proposed that such a reconciliation should be 
required.

Finally, the amendments state that changes in liabilities arising from financing activities must be disclosed separately 
from changes in other assets and liabilities.
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Dissenting opinion
One Board member voted against the publication of the amendments as this Board member believes that (i) the 
amendments may provide incomplete information about an entity’s management of liquidity, (ii) the amendments do 
not meet the needs of users of financial statements, and (iii) the costs of preparing the disclosure will be considerable 
and may outweigh the benefits.

Effective date and transition requirements
The amendments are effective for annual periods beginning on or after 1 January 2017. Earlier application is 
permitted. Since the amendments are being issued less than one year before the effective date, entities need not 
provide comparative information when they first apply the amendments.

Additional information
Please click for:

•  IASB press release (link to IASB website);
•  IFRS in Focus newsletter; and
•  our IAS Plus project page on Disclosure initiative – Net debt

IFRS Foundation seeks new SMEIG members
The IFRS Foundation Trustees are currently seeking nominations for membership of the SME Implementation Group 
(SMEIG), which supports the international adoption of the International Financial Reporting Standards for Small and 
Medium‑sized Entities (IFRS for SMEs) and monitors its implementation.

The Trustees are seeking up to 14 new members of the SMEIG, who will be appointed from 1 July 2016 and would 
serve three‑year terms. Nominations for membership of the SMEIG close on 28 February 2016.

Click here for the press release on the IASB website.

IASB establishes procedure for receiving implementation issues on the IFRS for SMEs
The IASB announced that it has developed a procedure for small companies to submit for consideration 
implementation issues on the IFRS for SMEs.

During its comprehensive review of the IFRS for SMEs, the IASB decided to establish a procedure for constituents to 
submit implementation issues. Submitted issues will be either:

•  Referred to the SME Implementation Group (SMEIG) – the SMEIG will review major issues that meet the criteria in 
paragraph 15 of the Terms of Reference and Operating Procedures for the SMEIG. The SMEIG will consider whether 
to develop non‑mandatory implementation guidance.

•  Retained by the staff – the staff will consider other, non‑major issues when (1) updating educational material or  
(2) during the next periodic review of the IFRS for SMEs.

Click here to see the IASB’s website for the press release as well as here for information on submitting 
implementation issues.

EBA launches an impact assessment of IFRS 9 on banks
The European Banking Authority (EBA) is launching an impact assessment of IFRS 9 Financial Instruments on a sample 
of approximately 50 institutions across the European Union.

The assessment is aimed at estimating the impact of IFRS 9 on regulatory own funds. In addition, it will support the 
EBA in assessing the interaction between IFRS 9 and other prudential requirements.

Click here for more information in the press release on the EBA website.

We comment on the IASB’s Annual Improvements to IFRSs 2014‑2016 cycle ED
We have responded to the IASB’s Exposure Draft, Annual Improvements to IFRSs 2014‑2016 Cycle that was 
published by the IASB in November 2015 and proposes amendments to three IFRSs.

We believe the Annual Improvement project is efficient and effective method of handling isolated issues with IFRSs 
and support the amendments proposed in the exposure draft. In addition, we provided recommendations for 
drafting changes and amendments to transitional provisions.

Click here to access the full comment letter.
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We comment on two IFRIC draft Interpretations
We have published our comment letter to the IFRS Interpretations Committee on IFRIC draft Interpretations 
DI/2015/1 Uncertainty over Income Tax Treatments and DI/2015/2 Foreign Currency Transactions and Advance 
Consideration, both issued in October 2015.

In our comment letter on DI/2015/1, we recommend that the scope of the draft Interpretation be extended to cover 
interest and penalties, at least insofar as they arise directly from uncertain tax treatments already within its scope.

Click here to access the full comment letter.

In our comment letter on DI/2015/2, we recommend that the scope of the draft Interpretation be clarified in respect 
of (1) the transactions that are intended to be excluded due to a requirement to recognise the related asset, expense 
or income at the fair value of consideration given measured at a date other than the date of initial recognition of 
a prepayment or deferred liability; and (2) whether a refundable foreign currency deposit would be outside the scope 
of the draft Interpretation.

Click here to access the full comment letter.

We comment on a number of tentative agenda decisions of the IFRS Interpretations Committee 
We have published our comment letters on IFRS Interpretations Committee agenda decisions on IAS 16, IAS 20,  
IAS 32, IAS 26, and IFRS 9, as published in the November 2015 IFRIC Update.

Click here for more information.

We comment on the IASB agenda consultation
We have responded to the Request for Views document that the IASB published in August 2015 to launch its second 
public consultation to seek broad public input on the strategic direction and overall balance of its future work 
programme.

We support the emphasis the consultation places on completing the remaining major projects. We also note that  
the Board should allocate sufficient resources to the implementation of these Standards, of the forthcoming  
IFRS 16 Leases, and of the recently published Standards IFRS 9 and IFRS 15. We welcome the attention given to 
research projects.

However, we miss a sense of context how the Board sees its current standard‑setting priorities in relation to a wider 
and more long‑term view of financial and corporate reporting.

Click here to access the full comment letter.

IASB updates work plan
Following its January 2016 meeting, the IASB has updated its work plan. As mentioned before, directly tracing the 
Board’s progress on the individual projects has become impossible since the change of the work plan format in 
July 2015, unless the Board makes definite progress or has to make larger corrections. Of these, only a few can be 
identified since the previous work plan.

On major projects, the only change the Board notes is that a decision on the direction of the Conceptual Framework 
is now expected within three months (was: within six months). For all other projects the next project steps may or 
may not have been pushed back by one month since the last work plan update.

Updates regarding the implementation projects are:

•  the status of the project on classification of liabilities has changed to state that an IFRS is being developed and will 
be published within six months;

•  an exposure draft on the definition of a business is now expected within three months (was: within six months);

•  a note has been added to indicate that the fair value measurement: unit of account project will become part of  
the post‑implementation review of IFRS 13; and

•  an exposure draft on remeasurement of previously held interest is now expected within three months  
(was: within six months).
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For research projects, the work plan now provides more details into the initial work that will be done in the primary 
financial statements project. Lastly, the work plan has replaced its entry for the 2011‑2012 Agenda Consultation with 
the 2015 Agenda Consultation. The 2015 Agenda Consultation is currently in the analysis phase with a feedback 
statement expected after six months.

Please click here to access the revised IASB work plan available on the IASB’s website.

IASB says TRG not scheduled to meet again
The IASB has announced that the Transition Resource Group for Revenue Recognition (TRG) is not scheduled to meet again.

The IASB has completed its decision making on amendments to IFRS 15 this week. The clarifications are expected to be  
published in March 2016 and the effective date of the amendments will be 1 January 2018 (effective date of IFRS 15).

Regarding the TRG the Board states:

“The Board is now of the view that stakeholders need to know that they can continue their implementation process with 
the confidence that IFRS 15 will not be subject to further changes. Accordingly, the Board does not plan to schedule further  
meetings of the IFRS constituents of the TRG. However, the TRG will not be disbanded and will be available for consultation  
by the Board if needed. In addition, there is still scope for IFRS stakeholders to submit issues through the website.”

The IASB also notes that it will continue to collaborate with the FASB and will monitor any discussions that the FASB 
may have in the future with the US GAAP constituents of the TRG. However, the IASB also stresses that companies 
reporting using IFRS Standards are not required to consider pronouncements or public discussions of the FASB.

Click here to see the meeting notes and here for the press release on the IASB website.

IASB changes to technical leadership
IASB has made some changes to its technical leadership, effective 1 January 2016.

The following responsibilities have been determined:

•  Henry Rees has become Director of Implementation and Adoption Activities and will be supported by Patrina 
Buchanan as deputy;

•  Andrea Pryde will be leading the IASB’s standard‑setting staff work with the exception of the financial instruments 
work, which will continue to be led by Kumar Dasgupta;

•  Michael Stewart will be responsible for all post‑implementation reviews and will also lead certain research projects;

•  Peter Clark will continue to lead the IASB’s overall research programme; and

•  Wayne Upton will continue to chair the IFRS Interpretations Committee.

Click here for the announcement of these new responsibilities on the IASB website.

Three reappointments made to the IFRS Interpretations Committee
The IFRS Foundation has announced the reappointment of three members to the IFRS Interpretations Committee. 
The Interpretations Committee is the interpretative body of the IFRS Foundation.

Current Committee members Tony de Bell, Reinhard Dotzlaw, and Martin Schloemer have been reappointed to 
second three‑year terms, beginning 1 July 2016.

For more information click here to see the press release on the IASB’s website.
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IASB finalises amendments regarding the recognition of deferred tax assets for unrealised losses
The International Accounting Standards Board (IASB) has published final amendments to IAS 12 Income Taxes. 
The IASB had concluded that the diversity in practice around the recognition of a deferred tax asset that is related to 
a debt instrument measured at fair value is mainly attributable to uncertainty about the application of some of the 
principles in IAS 12. Therefore the amendments consist of some clarifying paragraphs and an illustrating example.

Background

•  The proposals in ED/2012/1 Annual Improvements to IFRSs: 2010‑2012 Cycle included proposals to amend 
IAS 12 Income Taxes to clarify when a deferred tax asset should be recognised for unrealised losses. However, in 
response to constituent feedback on the proposals, the IASB decided that the accounting for deferred tax assets for 
unrealised losses on debt instruments should be clarified by a separate narrow‑scope project to amend IAS 12.

Changes
The amendments in Recognition of Deferred Tax Assets for Unrealised Losses clarify the following aspects:

•  Unrealised losses on debt instruments measured at fair value and measured at cost for tax purposes give rise to 
a deductible temporary difference regardless of whether the debt instrument’s holder expects to recover the 
carrying amount of the debt instrument by sale or by use.

•  The carrying amount of an asset does not limit the estimation of probable future taxable profits.

•  Estimates for future taxable profits exclude tax deductions resulting from the reversal of deductible temporary 
differences.

•  An entity assesses a deferred tax asset in combination with other deferred tax assets. Where tax law restricts the 
utilisation of tax losses, an entity would assess a deferred tax asset in combination with other deferred tax assets of 
the same type.

Transition requirements and effective date
The amendments are effective for annual periods beginning on or after 1 January 2017. Earlier application is 
permitted. As transition relief, an entity may recognise the change in the opening equity of the earliest comparative 
period in opening retained earnings on initial application without allocating the change between opening retained 
earnings and other components of equity. The Board has not added additional transition relief for first‑time adopters.

Additional information
Please click for:

•  IASB press release (link to IASB website);
•  Access to the amendments (link to IASB website);
•  IFRS in Focus newsletter; and
•  our IAS Plus project page on IAS 12 – Recognition of deferred tax assets for unrealised losses

European consultation on non‑financial reporting guidelines
The European Commission has launched a public consultation to collect views from stakeholders on non‑binding 
guidance on the methodology for reporting of non‑financial information by certain large companies across all sectors.

The Directive on disclosure of non‑financial and diversity information by large companies and groups addressing 
environmental, social, and governance (ESG) issues was published in the Official Journal of the EU on 15 November 
2014. EU Member States should transpose the rules on non‑financial reporting into national legislation by 
6 December 2016. In this context, the European Commission is organising transposition workshops to assist national 
authorities and prepares non‑binding guidelines on the methodology for reporting non‑financial information by 
end‑2016.

Click here to access the consultation page on the European Commission website.
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FASB and ASBJ hold biannual meeting
On 14 and 15 January 2016, the FASB and the Accounting Standards Board of Japan (ASBJ) met in Tokyo. 
The meeting was the 19th in a series of biannual meetings the two standard‑setters hold to further their “cooperative 
efforts to develop high‑quality global accounting standards.”

In addition to giving updates on their respective standard‑setting activities at the meeting, the two boards exchanged 
views on technical topics in which they both have an interest, including the Conceptual Framework, amortisation of 
goodwill, and revenue recognition.

The next meeting between the FASB and ASBJ is expected to be held in the second half of 2016 in Norwalk.

For more information about the meeting click here to see the press release on the ASBJ website.

Draft report on the IAS evaluation and on activities of IFRS Foundation, EFRAG and PIOB
The Committee on Economic and Monetary Affairs (ECON) of the European Parliament has made available a draft 
report on IAS evaluation and on activities of IFRS Foundation, EFRAG and PIOB. The report includes a motion for 
a European Parliament resolution.

The report states that the International Financial Reporting Standards (IFRS) are “essential for the efficient functioning 
of the internal market and of the capital markets”, are considered a European “public good”, and “strengthen 
accountability by reducing the information gap between investors and companies, protecting investment and 
bringing transparency through enhancing the international comparability and quality of financial information and 
enabling investors and other market participants to make informed economic decisions, and therefore influence the 
behaviour of actors in financial markets and impact the stability of these markets”.

Of the individual points made in the report, especially the following deserve to be mentioned.

The European Parliament:

•  welcomes the European Commission’s IAS evaluation report on the application of the IFRS in the EU and its 
assessment that the objectives of the IAS Regulation have been met;

•  calls on the Commission to put forward proposals on how the Maystadt recommendation regarding expanding 
the ‘public good’ criterion will be taken into account during the endorsement process and urges the Commission, 
together with EFRAG, to issue clear guidelines on the meaning of the ‘public good’ and the ‘true and fair view’ in 
order to arrive at a common understanding of these endorsement criteria;

•  welcomes the intention of the IASB to reintroduce the principle of ‘prudence’ and re‑inforce ‘stewardship’ in the 
new Conceptual Framework;

•  notes that the effects of an accounting standard must be fully understood and insists that it should be a priority for 
the IASB and EFRAG to strengthen their impact analyses and to assess the specific needs of investors and companies;

•  is concerned about the complexity of the IFRS and calls for this complexity to be reduced whenever appropriate 
and possible when developing new accounting standards;

•  believes that a healthy dialogue should continue between the IASB and the US accounting standard‑setter, despite 
the slow progress of the convergence process;

•  welcomes the intention of the Commission to explore with the IASB the possibility of developing common high 
quality and simplified accounting standards for SMEs which could be used at EU level by SMEs listed on Multilateral 
Trading Facilities (MTFs);

•  supports the Commission in urging the IFRS Foundation to ensure that use of the IFRS and the existence of 
a permanent financial contribution are conditions for membership of the governing and monitoring bodies of the 
IFRS Foundation and of the IASB;

•  welcomes the EFRAG reform which took effect on 31 October 2014 and calls on the Commission to propose the 
extension of the Union Programme for EFRAG for the period 2017‑2020.

If the motion gets passed by Parliament, the President will be asked forward the resolution to the Council and the 
Commission.

Click here to access the full draft report on the Parliament’s website.
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EFRAG publishes summary report for its Conceptual Framework outreach event in Brussels
On 23 September 2015, the European Financial Reporting Advisory Group (EFRAG) hosted a conference on 
‘Conceptual Framework for Financial Reporting – will it meet European expectations?’ in Brussels. A summary report 
related to this outreach event has now been provided.

Specifically, participants and a panel consisting of representatives from national standard‑setters, the European 
Parliament, users of financial statements, the IASB, EFRAG, and academics discussed the IASB’s proposed Conceptual 
Framework and the results of an academic study, sponsored by EFRAG and the ICAS, on professional investors’ 
financial information usage.

Click here to access the press release on the EFRAG’s website offers a summary of the main observations and access 
to the full report.

Summary of the December 2015 ITCG conference call
The IASB has published notes from the IFRS Taxonomy Consultative Group (ITCG) conference call held on 
9 December 2015.

The ITCG discussed:

•  upcoming and current ITCG reviews;

•  IFRS Taxonomy deprecation schema – update and element labels; and

•  management of entity‑specific disclosures.

For more information click here to see the meeting notes on the IASB website.

IFRS Foundation responds to ESMA’s consultation paper on ESEF
The IFRS Foundation has published its comment letter on the European Securities and Markets Authority’s (ESMA’s) 
public consultation paper regarding the European single electronic format (ESEF). The IFRS Foundation supports the 
ESMA’s consultation and welcomes ESMA’s proposal to use the IFRS Taxonomy for structured electronic reporting  
in Europe.

The comment letter states:

“The IFRS Foundation is fully committed to supporting ESMA and to co‑operate with other stakeholders (including 
users and preparers of structured electronic reports) in implementing the IFRS Taxonomy and the ESEF within 
Europe.”

While the IFRS Foundation’s comment letter shows strong support for the ESMA’s September 2015 consultation 
paper, the letter does note that the IFRS Foundation would “prefer that the ESMA does not prohibit the use of XBRL 
extensions (or any other mechanism) to structure entity‑specific disclosures”.

The comment letter also specifically responds to various (but not all) of the questions set out in the consultation 
paper. It covers the ESMA’s questions relating to the policy objectives of the ESEF, the proposed use of the  
IFRS Taxonomy, and XBRL.

Click here to access the full comment letter available on the IASB’s website.

FASB issues final Standard on classification and measurement of financial instruments
The US Financial Accounting Standards Board (FASB) has issued ASU 2016‑01, ‘Recognition and Measurement of 
Financial Assets and Financial Liabilities’, which contains limited amendments to the guidance in US GAAP on the 
classification and measurement of financial instruments. The new Standard significantly revises an entity’s accounting 
related to (1) the classification and measurement of investments in equity securities and (2) the presentation of 
certain fair value changes for financial liabilities measured at fair value. It also amends certain disclosure requirements 
associated with the fair value of financial instruments.
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The FASB had been working jointly with the IASB to converge their respective recognition and measurement models, 
but after performing a cost‑benefit analysis, the FASB ultimately decided to make only limited changes to existing 
US GAAP. The amendments in the ASU do not reduce the differences between US GAAP and IFRSs. However, the 
ASU notes that it “achieves convergence” with IFRS 9 in several areas, but there are still differences in the detailed 
guidance:

•  Both require the portion of changes in the fair value of fair value option financial liabilities attributable to 
instrument‑specific credit risk to be presented in OCI. However, the guidance about whether ever to reclassify fair 
value gains and losses from accumulated OCI to profit or loss differs between IFRS 9 and the ASU.

•  Both the new ASU and IFRS 9 require most equity investments (other than equity method investments and 
consolidated investments) to be measured at fair value with changes in fair value recognised in profit or loss. 
However, IFRS 9 has an option to recognise gains and losses on certain equity investments in OCI, which is not 
available under the ASU. Further, unlike the ASU, IFRS 9 does not have an elective practical expedient for measuring 
equity investments without a readily determinable fair value.

•  The IASB currently has a project to address the accounting for deferred tax assets on available‑for‑sale financial 
assets and have proposed a solution similar to the one in the ASU. Unlike US GAAP, however, the available‑for‑sale 
category is being eliminated under IFRSs by IFRS 9.

For details about the ASU’s major changes and effective date click here to see the Heads Up newsletter and click 
here to access the journal entry published by Deloitte (United States).

For more information, see the ASU, press release, and FASB in Focus newsletter on the FASB’s website.

IFRS Foundation publishes additional Framework‑based teaching material
The IFRS Foundation has published the fourth and fifth parts of its comprehensive, Framework‑based IFRS teaching 
material for its education initiative. The material is free to download and is designed to enhance educators’ teaching 
about IFRSs and to help students develop their abilities to make the necessary estimates and judgements when 
applying IFRSs and the IFRS for SMEs.

Part 4 of the material made available now focuses on accounting for business combinations and consolidated 
financial statements. Part 5 focuses on changing accounting policies and accounting estimates, correcting prior 
period errors and reflecting changes in circumstances.

Click here to access all batches of the teaching material on the IASB website.

Back to top
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Deloitte IFRS communications and publications

Issuance Date Description

01 February 2016 IFRS in Focus: IASB issues amendments to IAS 7 ‘Statement of Cash Flows’ requiring 
disclosure of changes in liabilities arising from financing activities

21 January 2016 IFRS industry insights: Telecommunications sector – Implications of the new leasing 
standard

20 January 2016 IFRS in Focus: IASB issues amendments to IAS 12 to clarify the recognition of deferred tax 
assets for unrealised losses related to debt instruments measured at fair value

15 January 2016 IFRS industry insights: Property occupiers – Implications of the new leasing standard

15 January 2016 IFRS industry insights: Aviation sector – Implications of the new leasing standard

13 January 2016 IFRS in Focus: IASB issues IFRS 16 – Leases

Hot topics on IFRS

Topic

Country by country reporting Click here for more information on the developments related to proposals to 
require the publishing of financial information by country or jurisdiction

Differential reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private)

Global financial crisis Click here for more information on global financial crisis

Islamic accounting Click here for more information responding to concerns that existing 
accounting Standards such as IFRSs or local GAAP may be perceived to be 
insufficient to account for and report Islamic financial transactions

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Research and education matters Click here for more information on research and education matters

Back to top

Back to top

IASB and IFRS Interpretations Committee meetings

Description

IASB meeting Click here for the 19 – 20 January 2016 meeting notes

IFRS IC meeting Click here for the 12 January 2016 meeting notes
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http://www.iasplus.com/en/publications/global/ifrs-in-focus/2016/ifrs-16?id=en:link:ifrs_on_point
http://www.iasplus.com/en/resources/topics/country-by-country-reporting?id=en:link:ifrs_on_point
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http://www.iasplus.com/en/resources/topics/islamic-accounting?id=en:link:ifrs_on_point
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http://www.iasplus.com/en/resources/ifrs-in-europe?id=en:link:ifrs_on_point
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Effective dates

Click here for upcoming and recent effective dates. http://www.iasplus.com/standard/effect.htm

Back to top

Comment letters
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Description Receiving party Date issued/
Comment deadline

Comment letters 
issued

Exposure draft ED/2015/11: Applying IFRS 9 
Financial Instruments with IFRS 4 Insurance 
Contracts – Proposed amendments to IFRS 4

IASB 08 February 2016

Exposure draft 2015/10: 
Annual Improvements to IFRSs 2014‑2016 
cycle ED

IASB 27 January 2016

Draft Interpretation 2015/2: Foreign Currency 
Transactions and Advance Consideration

IFRS IC 19 January 2016

Draft Interpretation 2015/1: Uncertainty over 
Income Tax Treatments

IFRS IC 19 January 2016

Tentative agenda decision on IFRS 9 and  
IAS 39: Derecognition of financial assets

IFRS IC 19 January 2016

Tentative agenda decision on IAS 20: 
Recoverable cash payments

IFRS IC 19 January 2016

Tentative agenda decision on IAS 16 and  
IAS 38: Variable payments for an asset

IFRS IC 19 January 2016

Tentative agenda decision on IFRS 9: 
Determining hedge effectiveness for net 
investment hedges

IFRS IC 19 January 2016

Tentative agenda decision on IAS 36: 
Recoverable and carrying amount of 
a cash‑generating unit

IFRS IC 19 January 2016

Tentative agenda decision on IAS 32: 
Offsetting and cash pooling

IFRS IC 19 January 2016

Request for views: IASB’s second Agenda 
Consultation

IASB 04 January 2016

Comment letters 
pending

Exposure draft ED/2015/9: Transfer of 
Investment property – Proposed 
amendments to IAS 40

IASB 18 March 2016

Exposure draft ED/2015/8: IFRS Practice 
Statement – Application of Materiality to 
Financial Statements

IASB 26 February 2016
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